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SPEECH  i 

o,  j 

HOX.JAMESB.BECK. 

r 

$ 


The  Hou.se  having:  under  consideration  the  bill  (H.  R.  No.  1572)  entitled  “An  act 
to  amend  the  several  acts  providing  a uatioual  currency  ami  to  establish  free  bank- 
ing, and  for  other  i)urposes” — • 

Mr.  BECK  said: 

Mr.  Speaker^  some  time  ago  I introduced  and  had  referred  to 
the  Committee  on  Banking  and  Currency  a bill  which  I had  hoped 
would  receive  its  favorable  consideration,  my  special  object  being 
to  substitute  United  States  notes  ha\dng  all  the  qualities  of  nation- 
al-bank notes  for  the  notes  of  the  banks,  and  to  make  banking 
practically  free  by  a system  which,  while  it  w*ould  x>revent  undue 
inflation  of  the  currency,  would  give  the  j)eoi)le  and  not  the  banks 
the  beneflt  of  the  credit  of  the  Government  and  enable  the  Govern- 
ment to  furnish  a basis  for  banking  on  its  own  convertible  bonds  at 
a low  rate  of  interest,  instead  of  x>utting,  as  is  now  done,  the  whole 
credit  of  the  country  into  the  hands  of  a favored  set  of  bondholders, 
or  of  simply  extending  it,  as  the  bill  presented  by  the  (Committee  does, 
to  the  present  holders  of  our  bonds.  I desire  to  read  its  provisions 
for  the  information  of  the  House,  as  I intend,  if  the  j>revious  question 
can  be  voted  down  on  the  committee's  bill,  to  offer  mine  as  a substi- 
tute and  have  it  referred  to  the  Committee  of  the  Whole  for  amend- 
ment, being  very  well  aware  that  it  is  far  from  being  |)erfect.  I want 
to  amend  it  by  making  one-half  of  the  customs  duties  (all  ought  to 
be)  payable  in  currency. 

The  bill  reads  as  follows : 

A bill  to  provide  a uniform  currency  by  the  retirement  of  national-bank  notes  and 

substitution  of  Treasury  notes  and  3.65  per  cent,  bonds,  and  for  other  purposes. 

Jie  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  TTnited  States  of 
America  in  Congress  assembled,  That  the  Secretary  of  the  Treasury  be,  and  he  is 
hereby,  authorized  to  issue,  in  manner  as  hereinafter  prescribed,  on  the  faith  and 
credit  of  the  Government,  ^400,000,000  of  Treasury  notes,  payable  on  demand  in 
United  States  legal-tender  notes,  at  the  Treasury  and  at  such  united  States  dejws- 
itories  as  the  Secretary  of  the  Trea.sury  may  designate.  Said  notes  shall  be  similar 
in  form  and  appearance  to  the  said  legal-tender  notes,  and  may  be  of  denominations 
not  lehs  than  one  dollar,  nor  more  than  ^10.000,  and  shall  be  receivable  in  paymen  t of 
all  taxes,  claims,  and  demands  due  to  the  United  States,  and  of  all  claims  and  de- 
mands against  the  United  States,  to  the  same  extent  that  national-bank  notes  are 
receivable  and  no  farther. 

Sec.  2.  That  the  Treasury  notes  authorized  herein  to  be  issued  shall  only  be 
issued  to  the  extent  that  national-bank  notes  shall  be  returned  by  national  banks 
for  cancellation  and  destruction,  as  provided  in  section  9 of  this  act,  and  shall  only 
be  used  in  the  purchaseof  the  United  States  bondscommonly  called  “five-twenties.^* 

Sec.  3.  That  the  Secretary  of  the  Treasury  is  hereby  authorized  and  directed  to 
issue  from  time  to  time,  on<lemand,  in  exchange  at  par  for  legal-tender  uotesof  the 
United  States,  the  bonds  of  the  United  States  in  denominations  of  fifty  dollars  or 
any  multiple  thereof;  said  bonds  to  be  called  United  States  convertible  bonds,  to 
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b^*ar  interest  at  the  rate  of  3.65  per  cent,  per  annum,  and  pnneipa]  and  interest  pay- 
able on  d<‘mand  in  lejjal-tender  notes  of  the  United  States. 

Sec.  4.  That  the  Si*cretary  of  the  Treasury  is  hereby  authorized  and  directed  to 
redeem  said  bonds  on  demand  at  the  Treasury  of  the  United  States,  at  the  otlices 
of  the  assistant  treasurers  of  the  United  States,  and  at  such  other  convenient  placets 
within  the  United  States  as  he  may  d(*signate  for  that  puriM>se,  and  under  such 
regulations  as  the  Secretary  of  the  Treasury  may  prescribe;  and  whenever  said 
bonds  are  i)resented  and  paid  as  aforesaid,  the  same  shall  be  immediately  canceled 
and  stamped  with  the  word  “paid  ” on  the  face  thereof,  and  the  same  shall  be 
forwarded  to  the  Treasurer  of  the  United  States.  The  Secretary*  of  the  Treasury 
shall,  monthly,  cause  the  bonds  so  paid  to  be  destroyed  in  the  presence  of  tlie 
Treasurer  of  the  United  States  and  Kejrister  of  the  Treasury,  of  which  destruction 
a record  shall  be  made  showing  the  date,  denomination,  number,  and  date  of  pay- 
ment of  each  bond,  in  a book  to  be  provided  for  that  purpose,  aud  signed  by  tlic 
officers  aforesaid. 

Sec.  5.  That  the  850.000,000  of  legal-tender  United  States  notes,  authorized  by 
existing  laws  to  be  issued  in  addition  to  tlie  8400.000.000  con  tern  i»lated  for  pema- 
neut  circulation,  shall  be  prepared  and  lield  as  a reseiwe  for  tlie  redemption  and 
payment  of  the  Treasury  notes  authorized  to  be  issued  by  section  1 and  of  the  con- 
vertible bonds  authorized  to  be  issued  by  section  3 of  this  act. 

Sec.  6.  That  the  money  received  in  exchange  for  convertible  bonds  shall  only  be 
used  in  the  purchase%)f  the  bonds  of  the  United  States  called  five-twenties,  and  in 
keeping  a reserve  for  the  payment  of  the  principal  and  interest  of  the  convertible 
bonds  when  demanded,  w’hich  reserve  shall  be  of  such  an  amount  as,  in  addition  to 


$50,000,000  shall  have  been  used  in  tlie  redemption  of  Treasury  notes  or  convertible 
bonds,  the  Secretary  of  the  Treasury  is  hereby  authorized  aiid  directed/  to  sell  to- 
the  highest  bidder,  for  United  States  legal-tender  notes,  any  of  the  bonds  now 
authorized  by  law  to  b^  issued  for  funding  the  public  debt,  to  an  amount  sufficient 
to  restore  to  the  Treasury  all  of  said  850,000,000  that  shall  have  been  used  as  afore- 
said. Such  sale  of  bonds  shall  be  made  upon  due  notice  by  advertisement  aud  upou 
biddings  made  by  sealed  proposals. 

Sec.  7.  That  all  further  issue  of  national-bank  notes  to  national  hanks  by  the 
Comptroller  of  the  Currency,  wdiether  for  the  renewal  of  defaced  ami  torn  bank- 
notes or  for  any  other  purpose,  is  hereby  proliibited. 

Sec.  8.  That  in  lieu  of  the  tax  of  1 per  cent,  per  annum  now  imposed  by  law  on 
the  outstanding  circulation  of  national  hanks,  a tax  of  3 jier  cent,  per  annum,  pay- 
able semi-annually  in  gold,  shall  be  collected  upon  the  circulation  which  has  beon 
issued  to  each  national  bank  which  has  not  been  returned  fin-  cancellation.  This 


lor  tneir  circulation ; anfl  it  the  interest  ot  said  registiTed  bonds  is  payable  in  cur- 
lency,  there  shall  he  retained  of  said  currency  the  equivalent  of  said  tax  at  the  mar- 
ket premium  on  gold,  which  premium  shall  be  fixed  by  the  Secretary  of  the  Treas- 
ury- 


of  bonds  M)  withdiawn,  and  may  withdraw  all  of  said  registered  bonds  by  paying  a 
Slim  equal  to  its  whole  circulation,  in  its  own  bank-notes,  and  United  States  legal- 
tender  notes,  or  wholly  in  either  of  them;  and  thereuimn  tlie  United  States  .shall 
be  iKHind  to  redeem,  on  demand,  the  whole  of  such  'circulation  of  said  bank  which 
.shall  be  outstanding.  When  such  circulation  is  redeemed  or  paid  into  the  Treas- 
ury as  provided  herein,  it  shall  be  destroyed  in  the  manner  now  provided  by  law. 


chasing  United  States  five-twenty  bon»ls. 

Sec.  11.  That  whenever  the  Secretary  of  the  Treasury  may  ihink  it  expedient,  he 
may  use  any  coin  in  the  Treasury  not  required  for  the  payment  of  demands  against 
the  United  States  payahlein  coin,  in  redeeming  any  United  States  five-tw’enty  houd.s 
that  have  become  payable  at  the  pleasure  of  the  (jovemment,  the  market  value  of 
which  coin,  as  fixed  by  said  Secretary,  shall  be  substituted  by  Treasury  notes  issued 
by  authority  of  this  act,  or  by  legal-tender  notes  received  under  the  authority  of 


this  act,  which  shall  thereupon  become  subject  to  be  used  in  the  Trea-surs^  for*  the 
payment  of  all  claims  and  demands  against* the  United  States. 

Sec.  12.  That  no  purchases  of  United  States  five-twenty  bonds  shall  be  made 
under  the  provisions  of  section  2 or  sections  6 and  10  of  this  act  when  the  price  de- 
manded .shall  be  at  a greater  rate  of  premium  upon  the  bonds  than  10  percent,  above 
their  par  value  of  priDci]>al  and  accnied  interest ; nor  shall  any  redempUon  of  said 
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bonds  be  made  in  pursuance  of  .section  1 1 wbiU-  the  pivmuini  ou  gold  is  above  10  per 
tent,  in  lawful  money. 

Mr.  Speaker,  I will  not  attempt  to  discuss  tins  hill  in  detail  now  if 
the  previous  <iuestion  is  sustained  on  the  hill  of  the  counnittee  the 
House  will  not  he  ahlo  to  consider  it.  If  the  previous  question  is  not 
sustained  I will  have  opportunity  to  explain  it  under  the  debate  in 
Committee  of  the  Whole ; and  UvS  I am  limited  to  thirty  minutes,  I 
propose,  first,  to  consider  speciallv  an  amendment  which  I have  offered 
TO  the  hill  of  tlie  committee;  that  done,  I will  devote  my  remaining^ 
time  to  advocating  the  general  jirinciples  of  my  hill,  and  in  stating 
my  ohjeetious  to  the  bill  of  the  committee. 

Last  Saturday  week,  when  the  bill  was  being  coiisiilered,  I submitted 
the  following  amendment : 

Add  as  an  additional  section  : . i 

Jie  it  further  enacted,  That  from  and  after  the  jiassage  of  this  act,  there  shall  be 
levied,  wdUnded,  aud  paid,  a tax  of  ^ of  1 per  cent,  per  month  upon  the  average 
miiouiit  of  cinuilation  issued  liy  any  bank,  association,  <*orpoiatioii,  ci>nipaiiy,  oi 
iiersou,  including  as  cireiilatiou  all  certified  checks  ami  all  notes  and  other  obliga- 
tions calculated  or  iiiti*uded  to  circulate  or  to  be  used  as  nioney,  but  not  including 
tliat  in  the  vault  of  the  bank,  or  redeemed  aud  on  <leposit  for  said  bank ; aud  all 
provisions  of  existing  law  iu  confiict  with  the  foregoing  pi'ovisions  are  hereby  re- 
jiealed. 

I followed  the  language  of  the  present  law  literally  except  in  the 
change  of  rate  from  to  i of  1 per  cent,  per  month,  which  I propose 
to  show  is  not  more  than  a fair  rate  of  charge  for  the  money  loaned 
to  the  lianks  by  the  Government.  I know  the  hankers  aud  their  ad- 
vocates will  raise  a clamor  against  it,  and  cry  aloud  as  to  the  ojipres- 
sion  aud  destruction  which  such  a projiosition,  if  entertained,  would 
bring  upon  all  their  interests:  indeed,  I have  heeii  told  that  it  is  too 
absurd  to  he  seriously  considered.  I hear  so  much  of  that  almost 
every  day  before  the  Committee  on  Ways  and  Means  from  the  pro- 
tected monopolists  that  it  has  ceased  to  make  auy  impression  on  me. 
I have  yet  to  see  the  first  man,  or  eomhination  of  men,  who  did  not 
resist  bitterly  all  attempts  to  curtail  his  special  privileges  or  to  free 
the  people  from  his  extortions. 

Let  US  look  at  the  matter  fairly’.  Men  who  hold  bonds  of  the  United 
States  which  they  bought  and  "paid  for  with  legal-tenders  at  par, 
many  of  them  liaVing  sold  gold  for  the  greenbacks  they  bought  the 
bonds  Avith  when  one  gold  dollar  avjis  worth  at  least  two  in  paper, 
will  hardly  stand  up  here  and  claim  that  they  have  either  been  op- 
pressed or  neglected  when  they  alone  of  all  the  creditors  of  the  Gov- 
ernineut  have  succeeded  in  having  laws  passed  paying  the  principal  of 
their  bonds  in  gold  while  other  public  creditors,  no  matter  how  meri- 
torious, have  to  receive  their  pay  in  the  curreiiey  of  the  country’. 

I presume  three-fourths  of  all  the  bonds  now  held  by’  national 
hankers  were  bought  with  legal-tenders  at  par ; hut  as  I cannot  prove 
that,  and  want  to  present  the  question  fairly,  I am  willing  to  concede 
that  the  bonds  cost  them  on  the  average  10  per  cent,  premium.  Upou 
that  assumption,  which  is  certainly  all  the  hankei's  can  claim,  and 
assuming  7 per  cent.,  which  is  the  legal  rate  of  interest  iu  the  State  of 
New  York  as  the  average  valu^of  mone\',let  us  apply’ the  test.  It  requires 
$110  to  buy  a liuiidred-dollar  bond  of  the  United  States ; the  intere.st  ou 
the  money  invested  is  $7.70  per  annum ; the  bond  bears  6 per  cent,  iu- 
ter^t  iu  gold.  Put  the  premium  ou  that  down  to  10  per  cent. ; the  in- 
terest on  the  bond  (payable  semi-annually)  is  $0.00.  Iu  addition  to 
that,  the  Government  loans  to  the  bondholder,  as  a national  banker, 
ninety  dollars  ou  every  hundred-dollar  bond  he  deposits  as  security', 
requiring  him  to  hold  iu  reserve  (which  I will  assume  he  does,  though 
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we  all  know  that  to  be  a fiction,)  15  per  cent,  of  the  ninety  dollars 
80  loaned,  leaving  him  for  hie  own  use  $76.50,  the  interest  on  wliieh, 
at  7 per  cent.,  is  $5.35.  How  does  the  account  stand  ? 


United  States,  Dr. 

To  $110  invested,  worth  7 per  cent $7  70 

United  States.  Cr. 

hy  $100  United  States  T>on(l.  interest $6  60 

By  $76.  50  loaned  by  United  States,  7 per  cent 5 35 

11  95 

Deduct  3 per  cent,  tax  on  $90  circulation  to  United  States *2  70 

Leaves 9 ’25 


Or  a clear  profit  of  $1.55  per  cent,  to  the  hanker  after  paying  the 
tax  I propose  on  the  whole  currency  loaned  hy  the  Government, 
Avhile  the  increase  of  the  tax  from  1 to  3 per  cent,  woidd  add  annually 
$7,000,000  to  the  revenues  of  the  country. 

I would  like  to  know  from  Avhat  source  that  amount  of  revenue 
can  he  so  justly  and  equitably  raised  as  from  the  national  banks,  if 
we  are  to  he  cursed  hy  their  continuance.  1 would  like  some  gentle- 
man to  explain  why  a hondholder  should  be  entitled  to  borrow  money 
from  the  Government  at  a lower  rate  of  interest  than  any  other  citizen ; 
or  why  the  national  hanker  should  have  the  money  of  the  people  put 
into  his  hands  at  the  rate  of  1 per  cent,  per  annum  to  he  loaned  to 
the  men  from  whom  it  was  taken  hy  taxation  at  the  rate  of  (say)  7 per 
cent,  per  annum,  to  enable  the  hondholding  banker  to  pocket  the 
other  6 per  cent. 

If  a bondliolder  with  $1,000  or  $100,000  of  bonds  which  he  was  will- 
ing to  deposit  as  security  wanted  to  borrow  $900  or  $90,000  from  any 
hanker,  corporation,  or  individual,  he  would  have  to  pay  7 per  cent, 
interest  for  it,  just  as  I would  have  to  do  if  I held  and  offered  to  de- 
posit State  bonds,  railroad  bonds,  or  other  undoubted  securities. 
\Vhy  should  the  Government,  the  people’s  hankei*,  furnish  him  $900 
or  $90,000  on  his  securities  at  1 per  cent,  interest  per  annum,  when 
the  money  it  furnishes  is  worth  7 per  cent.,  and  w'hen  it  would  not 
let  me  hftve  a dollar  though  I might  pile  np  other  securities  moun- 
tain high  to  secure  the  repayment  of  the  loan? 

The  whole  system  is  an  odious  monojioly,  an  unjust  and  iniquitous 
waste  of  public  money  and  public  credit  to  enrich  the  pels  and  par- 
lisans  of  the  Administration,  or  to  dehanch  political  opponents  who 
often  become  quasi  radicals  when  they  get  to  be  national  hankers. 

Why  should  not  3 per  cent,  he  charged  for  tlie  money  furnished  ? Is 
it  not  true  that  even  then  these  men  get  the  money  they  want  either 
to  loan  or  use  in  their  business  cheaper  than  they  could  obtain  it 
anywhere  else  and  clieaper  than  private  hankers  or  otlier  business 
men  can  get  money?  The  figures  I have  furnished  prove  it;  they  are 
simple  and  easily  understood. 

Is  it  said  that  other  taxes  are  imposed  on  national  hanks  ? I answer, 
none  except  what  State  hanks  and  ptivate  hanki^rs,  who  get  no 
money  from  the  Goveriiinent,  have  to  pay.  Surely  it  is  privilege 
enough,  even  after  a tax  is  imposed  equal  to  tlie  value  of  the  money 
furnished,  that  Congress  grants  them  charters  which  x»rotects  ttteir 
private  property  from  responsibility  for  banking  liabilities,  makes 
them  Government  depositories,  and  exempts  them  from  many  burdens 
and  responsibilities  which  other  men  engaged  in  like  business,  with- 
out Government  patronage,  have  to  bear. 
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However  plausible  the  pretext  may  he  under  which  our  tarifl- pro- 
tected pets  are  enriched  at  public  expense,  it  will  be  pretended 

that  bLking  is  an  infant  industry  that  needs  the 
the  Government.  The  men  who  engage  in  that  are  able  to  bold  th 
own  with  the  people.  They  are  the  hawks  among  the  small  birds; 
they  need  no  guardians.  They  have,  I fear,  a majority  of  the  mem- 
bers on  this  floor  personally  interested  in  defeating  all  efforts  to  im 

'TeS,.Twm\TZ;Se^  ttat  .1,6  baataote.  tnnwbed  by  the 
Government,  not  being  legal  tenders  in  payment  of  private  debts,  are 
not  ^“ey  iA  the  ordiSary  sense,  and  therefore  the  banks  ought  not 
to  pay  th^  Government  for  its  use  what  they  might  properly 
nui?eJ  to  d^^^^  For  answer  to  all  f^ch  suggestions  I will  ask 

the  Clerk  to  read  the  portion  of  the  letter  I send  to  him  hich  I have 
marSdriUsf^^^^  one'^of  the  ablest 

‘'TnilditZX^Goverument  spends  a large  part  of  this  1 percent.  interesUn  Gi® 

Sua...W.,  wl.Uoat 

bank,  its  capital,  or  reserves. 

It  seems  to  me  that  these  facts  are  so  obvious  that  elaboration  or 
attempt  at  elucidation  would  only  obscure  them.  . ^ 

Another  fact  is  equally  apparent,  that  our  lega  -tender  notes  could 
he  made  equal  to  gold  in  a day  if  Congress  would  only  pass  a lal^ 
makimr  them  receivable  for  customs  dues,  and  it  is  equally  clear  that 
even  without  that  legislation  they  would  long  ago  have  been  at  pai 
with  gold  but  for  legislation  hy  Congress  hostile  to  their  apprecia- 
tion pilins  new  burdens  upon  them  and  on  the  people  for  the  henefat 
of  the  very  men  who  are  now  so  clamorous  for  a return  to  si>ecie  pay- 
ments. I refer,  of  course,  to  the  body  of  laws  creating  national  hanks 

and  nrovidinff  n national  currency.  . • , , . t x i 

The  effect  of  those  laws  is  almost  to  doiihle  the  circulation.  Instead 
of  beim^  $400,000,000,  as  it  would  be  without  the  bank-notes,  it 
amounts'’  to  over  $750,000,000,  consisting  of  legal-tenders,  national- 
hank  notes,  and  postal  currency,  all  ot  really  equal  value,  and  con- 
stituting a moncif  of  such  perfectly  uniiorm  value  that  no  one  gnes 
the  slightest  preference  to  one  over  the  other  in  the  traiisactious  of 

business  or  in  the  receijtt  of  money.  t x 

Substantiallv  the  national-hank  notes  are  United  States  note^s  and 
substantially  “legal-tenders”  the  faith  of  the  Government  being 
pledo-ed  to  give  legal-tenders  for  them  if  the  national  hanks  do  not. 
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IVeaily  doubuug  a8  they  do  the  total  circiilatiou,  they  more  than 

circulation  below  coin,  rendering  it 
at  lea«t  doubly  as  di&cult  to  bring  our  circulation  to  a par  with  gold. 

It,  instead  of  issuing  these  bank-notes  to  banks,  the  Government 
had  issued  its  own  Treasury  notes  payable  on  demand  in  greenbLks 
placing  those  notes  on  the  exact  footing  of  national-bank  notes,  such’ 
as  being  payable  and  receivable  for  all  public  dues  as  legal  tenders 
and  only  diderent  fr.mi  greenbacks  in  not  being  legal  tenders  for  pri- 
vate debts,  there  can  be  no  doubt  that  these  Treasury  notes  would 
circulate  equally  well  with  national-bank  notes,  and  equally -well  as 
greenbacks.  To  issue  such  Treasury  notes  woiihl  no  more  violate 
any  pledge,  express  or  iuiplied,  of  the  Government  not  to  issue  more 
than  four  hundred  millions  of  “ legal-tenders,”  than  is  the  issue  of 
national-bank  notes  with  the  pledge  of  the  Government  to  redeem 
them  111  greenbacks  if  not  redeemed  by  the  national  banks. 

the  pledge  of  the  Government  to  redeem  such  Treasurv  notes  in 

purpose  of  their  circulation  be 
equivalent  to  their  actual  redemption,  and  make  them  for  piiriioses 
of  cii dilation  the  equivalent  of  greenbacks  just  as  national-bank 
notes  now  are  their  dpiivalent. 

hound  to  take  care  that  the  circulation, 
that  vv  hich  constitutes  the  money  of  the  country,  is  always  sound  and 
value  everywhere.  The  community  has  no  choice  as  to 
receiv  nm  w hatever  constitutes  the  circulating  medium.  Whatever 
It  may  be,  they  are  compelled  to  receive  it  in  exchange  for  their  nro- 
ductions  or  their  labor.  It  is  otherwise  as  to  all  ot  her  parts  of  bank- 
uig,  which  IS  simply  an  exchange  of  credits.  Diipositors  can  take 
themselves ; borrowers  can  also.  It  is  the  general  public,  and 
especiall.v  the  poor  a nd  ignorant,  who  cannot  guard  themselves  against 
an  unsonud  cn  culation.  The  General  (ioverument  can  give  that  sound 
ciiculation  ot  unilorm  value  at  cheap  rates,  without  partiality  or  fa- 
yoritism,  and  can  by  proper  penalties  forl.id  any  other.  Having  done 
tins,  the  Goyernment  may  wadi  dismiss  banking  to  the  class  of  other 
pursuits  to  take  care  of  itself. 

Cheap,  somul  and  imiform  eurreiicy  is,  as  I liave  said  a sneeial 
necessity  to  the  pour  and  the  huin]>Ie.  They  hold  mostof  it  in  soiue 

^ V •?’  fr  of  it  tboiiKh  its  depreciation 

falls  on  them  y hile  the  bonds  of  the  rich  are  made  the  special  objects 

^I’oat  transactions  of  commerce  the 
meek,  the  draft,  the  hiil  of  exchanoe,  the  clearin;L?-Iioiise  certificates, 
and  the  other  modern  inventions  to  facilitate  trade,  reduce  the  use 
ot  currency  to  a very  small  perceiita^re.  If  Government  should  forbid 
or  t^x  these  substitutes,  the  clamor  for  currency  would  be  heard  from 
all  the  coiitractiomsts.  These  devices  are  unknown  to  the  laborer. 
At  the  market-house,  in  the  retail  shop,  everywhere  he  has  to  pav 
tor  ail  he  buys  in  ciurency ; it  is  the  money  of  retail,  and  is  used 
now  111  that  way  to  an  extent  proportionate  to  the  maitnitude  of  the 
country,  its  development,  and  its  resources. 

All  railroad  fares,  express  and  post-ofiice  charges,  as  well  as  all  wao-es 
lor  (lay  labor  and  expenditures  by  the  laborer,  are  paid  in  currency, 
purely  lorty-thrce  million  of  people  covering  such  a continent  as  this, 
traversed  b^'  railiHiails  stage-coaches,  and  stnset-cars,  andfille<l 

w itli  retail  dealers,  ]>iiblic  ami  private,  must  need  more  currency  to 

population  iti  the  small  coiintrit's  of 
tile  U1<1  World,  a majority  of  whose  jicople  never  were  twenty  miles 
from  the  spot  where  they  born,  and  when  tliey  make  such  a 
journey  almost  invariably  walk,  ami  in  a majority  of  cases  receive  as 


wages  for  their  labor  farm  products  b*r  the supj)orr  ot  their  families; 
yet  we  have  less  than  most  of  tliem,  and  lialf  of  what  we  have  we 
get  from  national  hanks  at  exorliitant  rates  <>f  interest,  the  Govern- 
ment having  furnislied  it  to  them  at  1 per  cent,  to  enable  tbem  to 

plunder  their  neighliors.  ^ i 

Under  our  system  Government  has  the  exclusive  power  to  furnish 
the  peojde  with  money  and  regulate  its  value.  It  is  the  only  species 
of  jiroperty  it  can  su})jdy.  Tlie  people  get  all  else  they  ]>ossess  as 
best  they  may.  Men  who  umlertake  to  interfere  with  this  Croveni- 
meiit  monopoly  are  sent  to  the  ]»enitentiary.  A nickel  worth  one 
cent.,  when  so  ordered  by  the  Government,  is  ma<le  hve  cents.  A 
bond,  greenback,  l)ank-no’te,  certiticate  of  indebtedness,  or  otlier  obli- 
gation, is  w'orth  whatever  the  Government  says  it  shall  lie  wortii,  and 
is  receivable  only  for  sucli  dues  or  demands  as  tlie  sovereign  power 
prescribes.  No  set  of  bankers  or  bondholders  can  rightly  intervene 
between  the  Government  and  tlie  peoj>le  in  the  supply  of  money  made 
bv  its  autboritv.  hlvery  citizen  should  obtain  it  on  eijual  terms,  and 
no  Secretary  of  the  Treasury  nor  any  subordinate  under  hini  should 
have  the  right  to  say  wlio  should  and  who  should  not  have  it,  when 
each  otters  cipial  security  for  its  use.  Congress,  might  as  well  dele- 
gate its  pow'er  to  declare  w ar  and  maiutaiii  armies  to  the  Secretary 
of  War  as  to  delegate  the  control  of  the  currency  of  the  iicojile  to  the 
Comptroller  of  the  Currency  and  tlie  national  bankers.  1 had  almost 
added,  as  w'ell  delegate  its  power  to  regulate  commerce,  and  w'onld 
have  done  so  but  for  the  fact  that  this  House  had  in  a moment  of 
insane  delusion  transferred  all  its  sovereign  power  over  tluit  great 
subject  to  a commission  of  nine  partisans,  for  no  other  purpose  that 
I can  imagine  than  to  enable  the  great  railroad  corporations  to  nomi- 
nate or  purcliase  live  of  tliem,  as  an  easier  and  cheaper  way  to  obtain 
authority  to  do  what  they  please  than  the  present  somewhat  compli- 
oated  and  expensive  ]>r<»ce?s  t>f  controlling  the  Congress  of  the  Luited 
States  and  the  Legislatures  of  thii*ty-seven  States. 

But  I will  not  digress  on  that  line  further  than  to  say  that  the 
grangers  to  w hom  they  w^ere  pandering  cannot  be  caught  with  such 
chaff,  especially  after  the  insincerity  of  the  wdiole  movement  w^as  so 
clearly  developed  by  the  refusal  to  remove  the  obstacle  to  cheap  trans- 
portation at  the  Falls  of  the  Ohio,  in  which  fourteen  States  and  their 
commerce  are  so  immensely  interested. 

Returning  to  the  question,  why,  I ask,  should  Congress  fix  a limit 
to  banking  or  currency  ? If  made  free  ami  limited  only  by  the  wants 
of  the  ]>eoplc,  the  demand  wdll  regulate  the  supply,  as  it  does  in  all 
else.  What  is  required  at  one  season  of  the  year  is  too  much,  or  too 
little  at  another ; if  the  highest  amount  reijiiired  at  any  season  is  fixed 
and  required  to  he  kept  at  all  seasons,  gambling  operations  must  sup- 
ply the  absence  of  legitimate  business.  The  limited  amount  of  frac- 
tional currency  has  never  been  all  taken,  because  the  demand  never 
reached  the  limit  of  the  sujiply.  Men  w'ould  not  purchase  bonds  and 
exchange  them  for  currency  to'aii  amount  exceeding  what  they  could 
make  profitable,  no  matter  what  authority  Congress  gives.  Uj)  to  that 
point  I see  no  reason  for  limiting  the  use  of  money;  the  demand  w'ould 
regulate  the  amount. 

With  a fixed  limit,  combination  can  create  scarcity  by  locking 
money  up  when  it  is  most  needed;  panic  and  disaster  follow.  It 
w-ould  be  impossible  to  do  so  if  no  limit  is  prescribed.  Why  should 
Congress  arbitrarily  determine,  w'ithoiit  knowledge  of  the  wrauts  of 
the  people,  or  if  you  please  with  knowdedge  that  at  difiereiit  seasons 
a different  volume  of  currency  is  needed,  to  make  a proerust(^an  bed 
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on  wlik-.b  to  torture  a whole  peoj)le?  The  true  volume  ueeiled  is  the 
(luantity  business  requires ; let  it  contract  or  expand  Avith  the  neces- 
sities of  the  time.  Men’s  interest  will  furnish  what  we  hear  so  much 
destr^s^”  ®^‘^’^trcity,  stability,  and  soundness,  wdiich  a fixed  quantity 

Why,  I a.sk,  should  Conjrress  specially  seek  to  encouvaffe  the  busi- 
ness of  the  money-changers  ? These  men  produce  nothing,  add  noth- 
ing to  wealth;  tliey  toil  not,  neither  do  they  spin.  They  live  on  the 
necessities  or  misfortunes  of  productive  labor.  They  are  the  drones 
in  the  hive  of  industry.  It  mi^^ht  not  be  polite  to  say  that  they  are 
the  buzzards  who  batten  and  fatten  on  the  corruptions  of  the  body- 
poJitic  Moses,  by  divine  authority,  prohibited  their  business,  and 
Christ  drove  them  from  the  temple  because  under  them  it  became  a 
den  of  theives. 

Whatever  may  be  said  as  to  money-lenders,  one  thiim  is  clear  : they 
i*e^j  1^*^  should  have  no  control  of  the  money  of  the 

I think  if  Mr.  Calhoun  Avas  now  alive  he  would  advocate,  in  the 
present  condition  of  the  country,  some  sucli  bill  as  I have  ottered  I 
judge  so  hy  reason  of  tlie  following : 

Mr.  Calhoun,  in  his  speech  on  the  bill  antlionzing  an  i.ssue  of 
rreasiiry  notes,  September  19,  1S39,  said : 

inU^ression  that,  in  the  present  etmtlitioii  of  the  world,  a pawr 
cniieiuy  msome  form,  if  not  necessary,  is  almost  indispensable  in  linancial  and 
commercial  operations  of  civilized  and  extensive  communities.  In  many  res pecti 
It  has  a vast  snpcnonty  over  a metallic  c.urrencv,  esjieciallv  in  m*at  and  extended 

cheapness,  li-rhtless,  and  the  facUity  of  determining;  the 

subject  to  state  that  Xoith  Carolina,  just  after  the 
a larj^e  amount  ot  paper,  which  was  made  receivable  in  dues  to  her. 
also  made  a le^jal  tender,  biit  which  of  course  wa.s  not  oblij;atory  after  the 
aiioption  of  the  Federal  Constitution.  A large  amount,  say  between  four  and  five 
hundred  thousand  dollars,  remained  in  circulation  after  that  period,  and  continued 
whoinV^m  twenty  years  at  par  with  gold  and  silver  during  the 

^^''^^tage  than  being  receiv  ed  in  the  revenue  o1  the 
^bich  was  much  less  than  $100,000  per  annum.  * * * * 

can  doubt  but  that  the  Government  credit  is  better  tlian  that  of  any 
bank-more  stable,  more  safe.  Why,  then,  should  it  mix  it  up  with  the  leslpm^- 
nwn  / .Why  not  use  its  own  credit  to  the  amount  oF  its 

it  “Ot  bo  safe  in  its  own  hands,  while  it  sliall  lie 
“f  eight  hundred  private  institutions,  scattered  all 
nrwosB  winch  have  no  other  object  but  tlieir  own  private  profit,  to 

on«  pCtror,' C'nstautly  exten.l  their  business  to  the  most  danger- 
ous extremes!  And  why  should  the  community  lie  compelled  to  ■dve  6 ner  cent 
discount  for  the  Government  credit  blended  with  that  of  the  h.ank.sT  when  the  supe- 

tim  mntnA  could  be  furnished  separately,  without  discouuMo 

th(,  mutual  advantage  of  the  Government  and  the  comniunitv  ? Why  let  me  ask 
f exposed  to  such  difficulties  as  thepivseutf by  mingling 

ittel/  it  hanks  when  it  could  be  exempt  from  all  such  by  using,  by 

est  in’  eommunity,  wliich  has  so  deep  an  intef- 

tinn  of  fUB  currency,  and  the  e<iiiality  of  ttie  laws  between  one  por- 

f inuntr\  and  anqtlier,  should  reflect  seriously  on  these  things,  not  for  tlie 
puriiose  of  oppressing  any  iiitere.st,  hut  to  correct  graihially  disorders  of  a dano-er- 
oms  character,  which  have  insensibly,  in  the  long  course  of  years,  without  helm. 

no  is  iiot  bet wcoii  Credit  an5 

G?b  fnn  helieve,  but  in  wliat  form  cre.Ut  can  host  perform 

the  functions  of  a sound  and  safe  currenoy.*’ 

Xy  and  safe  paper  omrcucy  founded  on  the 

M i * tlitj  Government  exeluHively,  I was  desirous  that  those  wlio  are  responsi- 
bJe  and  Lave  the^]>ower  should  have  availed  thimiselves  of  the  opi)ortuuity,  &(\ 

^ suggested  is  but  a repetition  of  old  continental  mouey-a 
^host  that  IS  ever  conjured  up  by  all  who  wish  to  give  the  banks  an  extdusive  nio- 
Govenimeiit  credit.  The  as.s(‘rtion  is  not  true;  thtue  is  not  the  least 
analogy  between  them.  The  one  was  a promise  to  pay  when  there  was  no  revenue. 
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and  the  other  a promise  to  receive  in  the  dues  of  Government  when  there  is  abun- 

rfixKpw  c&a?tom  hf  th^^^ form  of 
“TfhraZtlnXtiking  mlvantageoverbank^^^^^^ 

the  communitjA  which  give  *7  ^ by  the  splendid  pal- 

article  Some  idea  vist  fortunes  witicli 

aces  which  wc  of  which  must  ultimately  be 

both  at  home  and  ahroail. 

L.iter  Htill,  ia  bis  speech  on  the  snb-treasury  bill,  Mi.  Calbouii 

* 

but  on  the  Go\  eminent  itself,  f _ , 7 of  the  (xovemmeut  would  be 

are  Xpiwd  from  deu>ing  its  right  to  receive  its  own  paiwr. 

I confess,  Mr.  Speaker,  that  I have  no  sympathy,  and  very  little  pa- 
tience with  gentlemen  who  now  seek  to  return  to  a gold  ha.sis.  Hi  i 
iheoriermav  he  all  right,  and  if  the  question  tva-s  an  original  one 
whether  we ' ought  to  adopt  and  maintain  a gold  or  paper  cm  renc\  , 
being  in  a condition  to  do  either  without  in.jnry  to  onr  I*®"!*!;';  ^ 
contend  for  the  ha.sis  adopted  hy  the  commercial  nations  of  the  \\  oi  Id , 
hilt  all  men  know  that  we  are  not  in  that  condition.  A gieat  dc  t 
was  contracted  during  tlie  war.  Legislation  was  hail  under  repu  d i- 
can  anspices  which  Hooded  the  country  with  paper  mone>  , coinuti  d 
Si  ai^article  of  merchandise,  and  drove  it  not  only  from  ti  e 
enrrenev  hut  out  of  the  country.  Onr  imports  noAV  exceed  onr  exports 
largelv'so  that  no  gold  can  he  obtained  from  the  sales  of  our  su’Pl^ 
products  to  foreign  nations.  None  but  the 

•1  iToUl  dollar  for  any  debt  or  demand,  public  or  private,  while  Tlie 

S"W  "■t»  <"«  tbe  bm.lbol.lcn,  m tbc 
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averaged  over  $5i00,000,000  a year."  ''*’  ''^uch  ha\e  for  five  ycar.s 

' '»e  sustained  and  iuade^°v^huiM^^^  piUtTn^’^ it ‘to 

proposed  to  pay  one-half  or  oulthi  d of  iC  . * 

have  the  benefit  even  of  w^mtfhev  clh  ^ 

for  a return  to  specie  pavments  l)ecanse  tW  i they  clamor 

themselves  either  has  or  can  nossib'lv  nt.+  huow  that  nobody  but 

and  will  continue  to  obfidralUho  gold  while  they  have 

the  tax-T, avers.  Havin-  obtnP,7l:i  ^ Government  can  coerce  from 

bonds,  aud  having  by  ontrao-eons  le<nslatioo'^  ^ <‘ind  the 

stitnted  tor  the  pnrposrh-rs  con- 

the  people  of  gold  and  not  nnlv  constitutional,  deprived 

debts  contracted  to  be  mid  in  “'ml  them  to  take  greenbacks  for 
repudiate  its  legaReiuirnot^  f v *1*®  Government  to 

toms  duties,  aud  to  appropriate  all  thf‘n  hfir"  for  cus- 

own  interest  on  their  boS  imw  tliev  b.  v. 

their  own  legalized  oftsprimr  a basr-inl  it  * f assurance  to  declare 
stitution  con-tains  proid^slou^  wdSt  ^T 

to  construe  one  way  and  in  tiniP  ® they  have  a right 

another.  Each  construction,  Lwevfr^  irhiCded  t,  construed  in 
masses;  in  short  everv  annlinn^^  ; ’ ® mtenaed  to  oppress  the 

to  which  thes^momSolfsts  ^ and  e very  device  is  resorted 

the  people.  Th“  K- ^ the  expense  of 

depreciatingthevalueof  thenronerrt  offW  .t^e  contracting  screw  is 

to  the  purchasing  power  of  their  lmh/^  If‘’rt‘’^ 
reduce  to  beggary  and  vassahnr,.  oil  +i,„  ' ^ succeed  they  will 

pelled,  by  the^  leldslation  of  tf n f ^'  lio  were  induced  or  com- 
prices  as  they  could,  with  \vhat‘\]Irwp  property  at  such 

greenbacks.  ’ worthless 

buv\SrStLrLnn\mT3^  t/*c  s/naVto-s  when  it  would 
gage  on  all  the  property  of  the  countly  for  o^  “I*?''!' 

.imd,  a shoddy  aristocraci  baaad  o„  l,2S  iSd  Si.,!'’ 

eoutract  thTdebts^^^^  eontraction  would 

contracting  their  means  of  n^  ^ mstead  of 

rdief  to  tlli  claa,  “S  ,uWa„ti„, 

bomls  at  the  time  of  the  iu vestment  wm^  ‘“t  ested  m oiii- 

might  agtoo  to  come  to  “mmeri  LttL^^  .‘'“■'T,’’ 

there  would  be  yery  little  if  an  v of  m.r  S f*^!' 

while  they  are  dem'andin-  tL  omid 
they  do  not  dtow  the  life”  “ooi  of  to 
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I^paimoti,  wliich  is  held  \\\i  as  a hugbear  to  frighten  the  timid, 
will,  if  it  hurts  at  all,  only  hurt  those  who  cannot  be  seriously  injured. 
Contraction  ruins  those  who  cannot  rally  from  the  blow  inflicted. 

I hope  the  day  is  not  far  distant  when  the  wealth,  and  not  as  now 
the  labor  of  the  country,  will  be  taxed  to  support  !thc  Government ; 
when  the  incomes  of  the  rich  and  the  interest  they  are  extorting 
from  toil  will  bear  their  share  of  the  public  burdens.  As  a step  in  that 
direction,  one  which  will  produce  $7,000,000  of  revenue  annually,  I 
have  asked  the  House  to  impose  the  tax  of  3 instead  of  1 per  cent, 
per  annum  on  the  money  loaned  by  the  Government  to  the  boiul- 
holding  bankers.  Even  that  would  enable  us  to  give  free  coal,  free 
salt,  free  matches,  and  free  medicines  to  the  ijeople,  aud  have  more 
money  in  the  Treasury  than  is  now  <lerived  from  all  these  sources 
combined,  without  doing  any  injustice  to  anybody.  I would  not  be 
unjust  to  these  gentlemen,  but  I see  no  reason  for  continuing  the  bur- 
dens ’which  now  oppress  tlie  whole  people  to  enrich  them  at  the  public 

cxTieiise.  , , ••IT 

I have  never  been  able  to  comprehend  how  upon  principle  1 

readily  understand  how  from  inteivst— gentlemen  who  cry  out  against 
inflation  when  the  legal-tender  circulation  is  sought  to  be  increased 
are  entirely  content  to  see  the  national-bank  note  circulation  ex- 

i>anded.  . , , • j- 

I am  opposed  to  the  whole  national-bank  system  as  an  unjust 
monopoly,  and  only  propose  to  amend  the  bill  of  the  committee  by 
increasing  the  tax  upon  circulation  as  the  best  means  I could  think 
of  to  obtain  some  compensation  for  the  vast  privileges  conferred  on 
the  bankers,  if  the  system  is  to  be  perpetuated.  _ 

What  the  committee  in  their  bill  call  free  banking  is  to  my  mind  hi 
no  sense  free  banking.  Only  the  present  bondholders  can  engage  in 
it.  If  the  bill  becomes  a law  it  extends  the  right,  it  is  true,  to  all  the 
present  bondholders,  but  it  stops  with  that  class,  and  the  Government 
has  no  power  to  aiitliorize  a single  man  outside  of  that  circle  to  bank 
on  any  terms  whatever.  We  are  not  proposing  to  increase  our  bonded 
debt.  Of  course  all  the  bonds  representing  oiir  present  debt  pe  held 
by  private  parties.  What  the  committee  call  free  banking  gives  not 
only  the  preference  but  the  monopoly  to  these  who  have  the  bonds 
now  outstanding  to  deposit  for  the  currency. 

If  my  bill,  or  the  principles  it  asserts,  prevails  the  Government  can 
enable' any  man  or  set  of  men,  wlietlier  they  now  hold  bonds  or'uot, 
who  see  fit  to  purchase  the  new  low-interest  bonds  I propose  to  have 
issued,  to  become  bankers.  This  would  make  banking  not  only  free 
to  all,  but  enable  the  Government  without  partiality  and  without 
placing  one  man  at  the  mercy  of  another  in  procuring  bonds  to  fur- 
nish them  with  currency  and  bonds  supplied  by  the  Government  to  the 
people  at  low  rates.  Not  only  could  our  present  bonds  hearing  a high 
rate  of  interest  he  retired  and  many  millions  thns  annually  saved  to 
the  tax-payers,  but  the  low  rate  of  interest  charged  by  the  Govern- 
ment will  necessarily  reduce  the  rate  which  private  individuals  can 
charge,  thns  indirectly  as  well  as  directly  releasing  the  industries  of 
tlie  people  from  the  grasp  of  the  money-changers. 

The  object  of  every  representative  of  a free  people  should  be  to 
make  the  medium  of  exchange  cheap  and  easily  obtained  when  busi- 
ness recpiires  it.  Money  is  not  property  in  any  true  sense ; it  is  useless, 
except  to  dispose  of;  it  never  aids  its  owner  till  he  parts  with  it;  it  is 
the  yard-stick,  the  pound  weight,  the  bushel  measure.  Government 
gives  it  all  its  value ; it  ought  to  supply,  protect,  and  make  it  uniform. 
No  class  of  men  should  be  allowed  to  control  it,  or  come  between  the 
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Govermueut  and  the  people  in  the  circulation  of  it.  I>  regard  the 
national-hank  monopoly  as  a most  unwarranted  perversion  of  the 
powers  and  duties  of  Government  in  that  regard ; hence  my  opposi- 
tion to  the  system. 

If  a fair  vote  can  he  had,  I have  no  douht  the  principles  advocated 
hy  me  will  prevail,  notwithstanding  the  power  and  the  numbers  of 
the  national-hankers  on  this  floor.  One  thing  is  certain,  those  who  to 
enrich  themselves,  vote  to  oppress  their  constituents  hy  voting  mil- 
lions of  money  into  their  own  pockets  at  1 per  cent.,  to  loan  to  the 
tax-payers  at  8 and  10,  will  find  their  places  occupied  hereafter  hy 
men  who  will  so  legislate  as  to  deprive  them  of  their  ill-gotten  gains. 

Poverty  has  brought  reflection  to  the  people  and  has  sharpened  all 
their  senses ; they  can  neither  think  nor  look  around  them  without 
feeling  and  seeing  that  the  proceeds  of  their  toil  liave  in  some  way 
been  transferred  to  the  pockets  of  the  bankers.  Their  palatial  resi- 
dences are  everywhere  ; every  xirominent  corner  on  every  principal 
. street  in  their  cities  is  a hank  Taxation  is  so  arranged  that  the 
bonds  and  the  incomes  of  the  rich  go  free  while  half  the  daily  wages 
of  labor  is  taken  away,  under  pretense  of  protecting  it,  hy  taxation 
on  everything  that  is  worn,  used,  or  consumed,  I ha<l  almost  said  that 
is  seen,  tasted,  heard,  touched,  or  smelled  hy  the  laborer  and  his  family. 
He  is  looking  into  these  things  at  last,  and  the  result  of  his  investiga- 
tion will  he  to  fill  these  Halls  with  a new  and  a veiy  ditterent  order 
of  men.  He  is  beginning  to  see  the  folly  of  throwing  his  sweaty 
cap  in  the  air  and  shouting  for  men  who  are  secretly  picking  his 
pocket  during  his  blind  enthusiasm. 

The  claim  of  transcendent  wisdom  and  profound  statesmanship  so 
long  and  so  loudly  claimed  for  the  Administration  because  of  the 
reduction  of  the  national  debt  since  1869  has  not  only  lost  its  charm 
but  is  now  admitted  to  have  been  a scheme  to  plunder  the  people  and 
enrich  the  bondholder.  Over  $40,000,000  has  already  been  paid  as 
premium  in  the  purchase  of  the  bonds  redeemed,  and  the  process  is 
still  going  on.  Even  Senator  Sherman  had  to  admit  that  if  half  the 
effort  had  been  made  and  half  the  money  expended  to  make  the  legal- 
tenders  good,  they  would  be  equal  to  gold  to-day. 

What  makes  the  paper  money  of  France,  notwithstanding  its  vol- 
ume, as  good  as  gold?  Simply  because  the  state  receives  it  for  all 
taxes.  How  did  North  Carolina,  Kentucky,  and  other  States  make 
the  paper  of  their  States  as  good  as  gold  even  when  it  was  not  a legal 
tender?  Solely  by  receiving  it  for  all  taxes  due  to  the  State.  Let 
these  legal-tendei’s  of  the  United  States  be  made  receivable  for  all 
taxes,  customs  as  well  as  internal  revenue,  and  they  will  be  equal  to 
gold  at  once.  The  bondholders  know  it ; the  gold-gamblers  under- 
stand it ; all  the  monopolists  oppose  it.  Why,  I ask,  should  they 
longer  rule  this  Congress  ? They  have  obtained  legislation  whereby 
all  the  gold  received  goes  into  their  pockets,  and  therefore  demand 
c specie  payments. 

Let  iis  so  legislate  as  to  require  the  Government  at  least  to  take 
the  only  money  we  can  get  for  the  taxes  we  are  required  to  pay,  be- 
fore we  can  land  the  goods  we  have  to  buy  from  other  nations,  in 
exchange  for  the  products  which  we  must  sell  to  them,  and  the 
farmer  will  then  be  on  something  like  terms  of  equality  with  the 
bondholder.  So  long  as  the  j>eople  must  buy  gold  from  the  bond- 
holder to  pay  their  debts  to  the  Government,  it  is  an  insult  to  require 
them  to  curtail  the  value  of  the  only  money  they  can  get  to  the  gold 
standard,  shrinking  the  value  of  everything  they  own,  except  the 
debts  they  owe  to  these  gentlemen  who  have  all  the  gold. 
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It  is  said  that  Mr,  Greeley  once  went  to  Mr.  Lincoln  and  urged  him 
to  cause  specie  payments  to  be  resumed,  showing  how  it  could  be 
done.  Mr.  Lincoln  saw  that  the  iilan  would  soon  exhaust  the  gold 
in  the  Treasury,  which  when  gone  he  could  not  replace,  and  of 
course  the  scheme  would  prove  a failure.  He  illustrated,  as  he  could 
* 80  aptly,  by  telling  Mr.  Greeley  that  in  Illinois  a terrible  disease  broke 
out  among  the  dogs.  Many  of  the  most  valuable  died,  all  seemed 
likely  to,  when  a Yankee  came  along,  and  for  a reasonable  fee  agreed 
to  cure  them.  His  remedy  was  to  cut  their  tails  off*  as  close  to  the 
body  as  possible.  It  worked  like  a charm.  The  dogs  got  well,  and 
the  Yankee  got  his  money.  All  were  delighted.  But,  unfortunately, 
the  disease  broke  out  again  among  them.  The  means  of  cure  was  gone. 
The  operation  could  not  be  repeated,  and  the  remaining  dogs  ail  died. 
A like  result,  said  Mr.  Lincoln,  would  follow  after  the  Treasury  was 
once  emptied ; and  he  was  wise  enough  not  to  attempt  it.  It  would 
be  as  great  folly  now  as  then,  until  the  bondholder  will  allow  the 
peo])le’s  money  to  be  taken  by  the  Government  for  all  its  taxes,  ju.st 
as  his  gold  is  taken. 

I desire  to  say  a few  words  before  I close  to  gentlemen  who  repre- 
sent the  old  and  wealthy  States  of  the  North  and  East.  When  your 
press,  your  lecturers,  your  public  meetings,  and  your  combinations  of 
protected  wealth  and  monopoly  undertake  to  threaten  and  denounce 
the  West  and  the  South  because  we  do  not  do  your  bidding  in  regard 
to  this  question,  calling  us  semi-barbarians  and  hinting  strongly  at 
resistance  if  we  outvote  you,  your  people  make  a great  mistake.  We 
can  be  led  a great  way,  but  wc  are  hard  to  drive.  Our  people  know 
their  rights,  and  are  not  easily  frightened.  It  will  be  a dark  day  for 
your  people  when  jiolitically  you  force  a sei)aration  on  the  line  of  the 
Potomac  and  the  Alleghanies. 

There  are  empires  yet  almost  untouched  in  the  valley  of  the  greet 
Father  of  Waters.  You  know  how  few  of  the  fifty  Rejiresentatives 
added  to  this  Congress  came  from  your  section.  The  dis]>roi>ortion 
will  continue  to  increase  with  each  succeeding  census.  In  ten  more 
years  we  will  send  full  two-thirds  of  the  Representatives  to  this 
Hall.  These  are  facts  it  would  be  well  to  heed. 

But  waiving  all  these  considerations,  I ask,  is  it  fair,  is  it  fraternal, 
to  seek  to  curtail  our  circulation  now,  when  the  six  little  New  England 
States  hold,  in  plain,  ])alpable  violation  of  law,  and  resist  all  efforts 
and  demands  to  have  its  provisions  complied  with,  almost  three  times 
as  much  banking  capital  as  the  fifteen  States  of  the  South  and  South- 
M'est,  and  nearly  as  much  as  the  whole  twenty-five  States  of  the  South 
and  West?  The  figures  furnished  by  the  Comptroller,  showing  the 
distribution  of  banking  capital,  are,  in  round  numbei's,  as  follows : 
The  six  New  England  States  have  $110,500,000 ; the  fifteen  Southern 
and  Southwestern  States  have  $38,160,000 ; the  eleven  Eastern  States 
have  $23.5,000,000  ; the  twenty-six  other  States  have  $116,000,000. 

This  is  the  distribution  made  and  maintained  under  a law  which 
requires  the  banking  capital  to  be  distributed  one-half  accoi'ding  to 
}»opulation,  and  one-half  according  to  wealth.  Kentucky,  Tennessee, 
and  Virginia  have  a pojmlation  exceeding  by  316,770  that  of  the  six 
New  England  States,  as  the  last  census  shows,  and  have  a wealth-pro- 
ducing power  far  greater,  yet  they  liave  only  $14,881,978  of  banking 
capital ; while  New  England  has  $110,500,000,  and  all  her  Representa- 
tives steadily  resist  all  efforts  t-o  have  the  law  complied  with,  and 
with  one  exception,  the  gentleman  from  Massachusetts,  [General 
Butler,]  demand  from  us  further  contraction  of  our  circulation  and 
means  of  payment. 
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1 am  boimd  to  say  for  that  gentleman,  with  whom  I have  antatro. 
mzed  as  sharply  in  most  things  as  with  any  member  on  this  floor  tlrrt" 

in  layor  of  wealth,  and  the  repudiation  of  our  national  currenev  hv 
this  receive  it  f<p  customs  dues,  as  unspar-iiigly  as  any  man  m 

1 course  on  that  question  may\iceou/t  for  the 

Phe  following  extract  from  his  speech  iu  1809  may  well  be  reKted 

“nt“'„e5  l“r  H,  ,S : '»  ““ 

worth  «10,000%ponwhi4  L docs  1^.1  ? “ farmer  owning  a farm, 

port  which  he  is  able  to  o-ive  his  familv  from^h1«  ^ every  year  to  earn  the  sup- 

ment  will  convince  him  to  the  contrarv  Si  wronjr,  and  no  ar^ju- 

never  to  happen  in  any  civilizeXFand  ’ Chai^trFirimw'^^  happen,  ami  what  ou^ht 
rioua  or  however  sound  will  fal’l  ntiPppH^a^ sustain  it,  however  spe- 

fovfa  T,®".  steadily  refused  to  allow  your  bonds  to  be 

taxed,  while  all  else  hore  the  burden  of  supporting'the  Government  • 
you  luive  succeeded  in  passing  laws  to  relieve  your  income^^^^^ 
manufactures,  your  accumulated  wealth,  and  even  the  immense ^cur 
nmcy  you  illegally  hold  from  taxation,  while  you  LadX"  u mu' 
western  products  and  industries  till  on  distilled  spirits  in  which  form 
alone  we  can  transport  our  corn,  and  on  our  tobSo  we  ^ 

^O'^^riimeiit  of  $86,000,000 ; largely  more 

of  theSitV-IitTv  fiftfei/ States 

of  the  South  aie,  by  the  illegal  extortion  of  the  East,  permitted  to 

“ per  cent,  of  the  bonds  of  the  United 
‘^r®  lY^^st  of  the  Alleghenies  or  south  of  the  Potomac 

impossible  for  ns,  as  you  haye  it  now  arranged  to  get 
gold  except  at  your  price,  with  nearly  all  the  gold  interest  p iid  G> 

• of  the  amount  of  currency  taken  frornranni 

j-onr  pL^ll^"'  taxes  distributed  by  it  among 

Is  it  fnir,  I repeat,  to  denounce  ns  hecauso  we  are  opposed  to  beinw 
sold  out  of  houses  and  homes  to  gratify  your  avarice  f ^ 

It  must  not  he  forgotten  that  in  1868,  when  Congress  with  niimr- 
alleled  unanimity  ordered  fnrthercontractionof  the  currency  to  cease 

country  we  hade’ll  O^foTonno^®  producing  on  the  indnstrL  of  the 
country  we  Had  1,03(»,000,000  m circulation.  If  it  was  unsafe  and 

unwise  to  contract  it  l»elow  that  point  then,  how  is  it  pSe  w£ 

all  our  wants,  nulnstries,  and  necessities  have  increased  over  45  per 


cent,  since  that  date,  that  we  are  to  be  denounced  as  inflationists 
when  we  ask  for  less  than  $800,000,000  of  currency  now  ? 

Grentlemeii,  your  avarice  has  overthrown  your  judgment.  We  will 
unite  with  you  to  make  legal-tenders  as  good  as  gold,  by  requiring 
them  to  be  received  in  payment  of  customs  dues.  I have  a bill  pend- 
iug  for  that  purpose  now.  We  will  cut  down  expenditures  j we  will 
do  all  that  men  can  <lo  to  luaiutain  honest  and  economical  ailmiiiLs- 
tration  in  all  the  aftairs  of  Government.  We  will  not  ask  you  even 
to  scale  your  bonds  to  the  gold  value  of  the  greenbacks  you  bought 
them  with;  but  you  must  excuse  us  if  we  decline  to  allow  you  to  sell 
us  out  under  the  hammer,  because  at  this  time  you  happen  to  have 
all  the  gold  in  the  country,  and  in  that  commodity  we  are  at  present 
poor. 

We  have  all  the  elements  and  sources  of  wealth  iu  abundance.  We 
are  able  and  willing  to  work.  Against  our  will  you  forced  us  to 
take  the  paper  whicli  your  laws  made  a legal  tender.  In  spite  of 
liostile  and  class  legislation  under  which  our  people  have  suffered 
grievously  and  are  still  suffering — we  are  rapidly,  even  in  the  States 
of  the  South,  building  u]>  our  waste  x)laces  and  restoring  our  deso- 
lated homes.  Thousands  of  our  people  lost  all  by  a war  which  the 
people  of  the  East  never  felt,  or  felt  mily  as  they  fattened  on  our 
misfortunes,  and  we  do  not  feel  that  we  ought  now  to  be  deprived  of 
or  curtailed  in  our  means  of  paying  our  deljts,  which,  of  course,  are 
owing  largely  to  the  rich  men  of  the  East,  men  made  rich  by  the  very 
causes  which  made  us  poor. 

The  great  cities  along  the  Atlantic  coast  have  been  built  up  and 
are  still  being  made  more  magnificent  l)ecause  their  people  are  and 
have  been  our  factors  and  brokers,  our  silent  partners,  and  have  taken 
all  the  profiis.  Your  magnificent  cities  and  your  palatial  homes  have 
been  built  and  paid  for  by  our  toil  and  our  sweat.  Y'ou  may  force  us 
to  seek  other  channels  and  other  agents.  The  Mississippi  and  the 
Saint  Lawrence  can  be  made  available  means  of  reaching  the  sea  with 
our  products.  Great  lines  of  water  transportation  can  be  made  to 
reach  the  ocean  without  touching  yonr  now  great  cities.  Legislation 
had  here  may  draw  upon  your  wealth  to  construct  them.  We  will  ere 
loug  have  the  xH>wer  to  enact  it  whetluu*  you  like  it  or  not.  It  may 
be  the  part  of  wisdom  t-o  give  us  a chance  now  when  we  ask  only 
w hat  is  reasonable,  and  to  allowMisthe  same  right  to  determine  what 
is  best  for  our  people  that  you  claim  to  do  for  yours. 

One  thing  is  certain,  abuse  will  not  forward  your  views,  hard  words 
will  not  change  votes.  Whenever  the  western  Representatives  are 
satisfied  that  they  are  wrong  they  will  put  themselves  right.  Till 
they  are,  they  will  pursue  the  course  which  in  their  judgment  w ill 
best  promote  the  interest  of  the  people  they  represent.  I may  be 
compelled,  as  1 cannot  do  what  I want,  to  vote  for  some  such  bill  as 
the  Senate  has  sent  us,  or  as  the  committee  presents,  perpetuating 
the  national  banking  system.  I shall  do  it  with  great  reluctance,  and 
only  after  I have  made  all  the  efforts  in  my  pow'er  to  tax  them  to  the 
full  value  of  the  money  furnished  to  them  by  the  Government. 
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